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BEFORE THE VIRGINIA GAS AND OIL BOARD

RELIEF
SOUGHT:

An Order for Disbursement of Escrowed Fundsil
(and Authorization for Direct Payment of Royalties)

JURISDICTION: Code of Virginia 5 45.1-351.(et seq) AND () 45.1-361.22(et seq)

UNIT/WELL NAME: AW111

TRACT(S): A portion of 3

LOCATION: BUCHANAN, RUSSELL County, Virginia

DOCKET NUMBER: VGOB-01-0320-0871-02

APPLICANTS: CNX Gas Company LLC on behalf of Buckhorn Coal Company, Gent Enterprises, LLC

HEARING DATE AND LOCATION: Russell County Government Center, Lebanon, Virginia O

May 20, 2014

APPEARANCES: Mark A. Swartz on behalf of CNX Gas Company LLC

PRIOR PROCEEDINGS:

1. Original Poohng Order Executed 04/18/2001, Recorded on 05/02/2001, Deed Book/Instrument No.
525, Page 107.

2. Original Pooling Order Executed 04/18/2001, Recorded on 05/02/2001, Deed Book/Instrument No.
525, Page 107.

3. Supplemental Order Executed 07/26/2001, Recorded on 08/08/2001, Deed Book/Instrument No.
528, Page 620.

NOTICE:

The Unit Operator gave nottce to the Applicants that the Board would consider its disbursement petition at the May
20, 2014 hearing and considered whether to:
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(1) Amend the Pooling Order to provide for the disbursement of funds on deposit in the Escrow
Account attributable to Tract(s) A portion of 3 identified in the attached petition.

(2) Delete the requirement that the Unit Operator place future royalties attdibutable to Tract(s) A portion of 3 relative to
the interests of the Applicants identified in the attached petition.

(3) Continue the escrow account under this docket number.

FINDINGS: Code of Virginia () 45.1-361.22

Applicant has certified and represented to the Board that:

Under Case f/CLt 0000662-00, executed May 12, 2011, the Circuit Court of Russell County clarified the conveyances
from the Rasnakes to the Gents in DB 223/PG53, dated 10/26/1970. The conveyances included all right and title in

and to the oil, gas, (including coalbed methane gas and deep gas), minerals (other than coal), etc., which allows the
interest to be paid under the terms of the royalty spkt agreement previously executed by the parties. Buckhorn Coal
Company and Gent Enterprises, LLC have entered into royalty split agreement(s). Said royalty split agreement allows
the Applicant and Designated Operator to pay royalties directly to the persons identified in Exhibit EE annexed hereto
and the annexed Table 1, further, specifies how said royalties are to be divided and paid.

RELIEF GRANTED:
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VGOB Disbursement

Unit AN/11 t

VGOB-01-0320-0871-02

Table 1

Tracts: A portion of 3

Fractional Net Acreage Royalty Escrowed

Ownership Ownership Split Acres

in Tract inTract Agreement Disbursed

Percent of

Escrowed
Funds

Disbursed

Item Tract Disbursement Table

Total acreage in escrow before disbursement 31.12000

3 Tract 3 (total acreage)
1 ) 3 (Buckhorn Coal Company>PO Box 187, Tazewetl, VA 24651

2
~

3 [Gent Enterprises, LLC)PO Box 330, Honaker, VA 24260

31.12
7/8 I 27.2300I so oo%I 13.61sol 43 7soo 7 I

7/6 I 27.2300I 50.00%1 13.6150I 4
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1. The Escrow Agent is ordered, to within ten (10)days of receipt of this executed order, disburse funds for
the unit and applicants detailed in Table 1.

2. The Escrow Agent is ordered to continue the Escrow Account for the Subject Driliing unit based on the
attached Revised Exhibit E which replaces all prior Exhibit E's recorded for the Subject Drilling Unit.

CONCLUSION:

Therefore, the requested relief and all terms and provisions set forth above be and hereby are granted and IT IS SO
ORDERED.

APPEALS:

Appeals of this Order are governed by the provisions of the Code of Virginia 5 45.1-361.9which provides that any
order or decision of the Board may be appealed to the appropriate circuit court and that whenever a coal owner, coal
operator, gas owner, gas operator, or operator of a gas storage field certificated by the State Corporation Commission
is a party in such action, ihe court shall hear such appeal de novo.
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AND EXECUTED this 28 day of May, 2014 by a majority of the Virginia Gas and Oil
Board.

Chairman, Bradley C. Lambert

DONE AND PERFORNIED this 28 day of May, 2014 by Order of the Virginia Gas and Oil Board.

Rick Cooper
Principal Executive to the
staff, Virginia Gas and Oil Board

COMMONWEALTH OF VIRGINIA
COUNTYOF'RUSSELL

Acknowledged on this2~day of / ~,ZQl, pbrsonally before me a notary public
in and for the Commonwealth of Virginia, appeared Bradley C. Lambert. being duly sworn did
depose and say that he is the Chairman of the Virginia Gas and Oil Board and appeared Rick
Cooper, being duly sworn did depose and say that he is Principal Executive to the staff of the
Virginia Gas and Oil Board, that they executed the same and was authorized to do so.

D
blanc J. Davis, Not+Public
174394

My Commission expires: September 30, 2017
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2011 This deed was this day

LfWo,cmk ~M, ager

1401133

TESTE:ANN S. McREYNOLDS,CLERK

BY'lffld VGAAn D.CLERK

VIRGINIA: IN THE OFFICE OF THE CLERK OF THE CIRCUIT OF RUSSELL COUNTY, ~ I Z
presented in said oftlce, and upon the certiTicate of acknowledgment thereto annexed, admitted to ieaxd at

payment of 8 ~ tax imposed by Sec 58.1-802

Original returned this date to 57I-f2h 8 I Nim
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BEFORE THE VIRGINIA GAS AND OIL BOARD

PETITIONER: CNX Gas Company LI C

RELIEF SOUGHT: (1) DISBURSEMENT FROM .

ESCROW REGARDING TRACT(S) A portion of 3
(2) AND AUTHORIZATION FOR DIRECT
PAYMENT OF ROYALTIES

DIVISION OF GAS AND OIL

DOCKET NO: VGOB 01-0320-0871-02

HEARING DATE: May 20, 2014

DRILLING UNIT: AW111

BUCHANAN, RUSSELL COUNTY, VIRGINIA

PETITION FOR ORDER OF DISBURSEMENT OF ESCROW FUNDS

1.Petitioner and its counsel

Petitioner is CNX Gas Company LLC, 2481 John Nash Blvd, Bluefield, WV 24701, (304)323-
6500. Petitioner's counsel is Mark A. Swartz, Swartz Law Offices, 601 Sixth Avenue, Suite 201,
P.O. Box 1808, St. Afbans, WV 25177-1808..

2. Relief Sought

(1) the disbursement of escrowed funds heretofore deposited with the Board's Escrow Agent(s)
attributable to Tract(s) 3 as depicted upon the annexed Table 1; and (2) authorization to begin
paying royalties directly to the parties to the royalty split between Buckhom Coal Company and
Gent Enterprises, LLC

3. Legal Authority

Va. Code Ann. 6 45.1-361.1et seq., 4 VAC 25-160-140., and relevant Virginia Gas and Oil
Board Orders ("Board" ) heretofore promulgated pursuant to law.

4. Type of Well(s)

Coalbed Methane

5. Factual basis for relief requested

Under Case ¹CL10000662-00,executed May 12, 2011, the Circuit Court of Russell County
clarified the conveyances from the Rasnakes to the Gents in DB 223/PG53, dated 10/26/1970.
The conveyances included all right and title in and to the oil, gas, (including coalbed methane gas
and deep gas), minerals (other than coal), etc., which allows the interest to be paid under the
terms of the royalty split agreement previously executed by the parties. Buckhorn Coal Company
and Gent Enterprises, LLC have entered into royalty split agreement(s). Said royalty split
agreement allows the Applicant and Designated Operator to pay royalties directly to the persons
identified in Exhibit EE annexed hereto and the annexed Table 1, further, specifies how said
royalties are to be divided and paid.

6. Attestation
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The foregoing Petition to the best of my knowledge, information, and belief is true and correct.
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ExHIBIT A

MIDDLE RIDGE 1 F IELD
UNIT AW-111

FORCE POOLING
I/GOB-01-0320-OBTI

Pocahontas Gos Par tnershio NSI I Nome and Number UNIT AUNIT A9111Cospany

Troat No. Elevation Puodr on I 8 HonourOdr'

county Russe I I/Buchanon pl str lot New Garden/Hurri cane 50018: 1 = 40B pate Y/M
This plat ls a new plot 2 'n updated plat or a finol plat

PM, 8 4,/v)~
Rev. 9/91 L leans 0 Professional Engineer or Licensed Load Surwe/or
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CNX Gas Company LLC
Unit AtN-111

Tract Identifications
(58.70 Acre Unit)

Buckhorn Coal Company (Jacob Fuller 453 Acre Tract) —Coa!
Knox Creek Coal Company- Coal in Tiller Seam and Above Leased
CNX Gas Company LLC —CBM Leased
Michael Whited, et al —Oil and Gas
CNX Gas Company LLC —Oil, Gas and CBM Leased
Michael Whited —Surface
21.80 acres 37.1380%

Hugh MacRae Land Trust, Tract 9 (Sparrell Hale 412 Acre Tract) —Coal
Consolidation Coal Company- Below Drainage Coal Leased
CNX Gas Company LLC —CBM Leased
CNX Gas Company LLC —Surface, Oil and Gas
5.78 acres 9.8467%

3. Buckhorn Coal Company (Jacob Fuller 453 Acre Tract) —Coal
Knox Creek Coal Corporation —Above Drainage Coal Leased
CNX Gas Company LLC —CBM l.eased
Heirs, Devisees, Successors or Assigns of Dr. I . M. Hardson OR Gent Enterprises, LLC-

Oii and Gas (1/8)
Gent Enterprises, LLC —Oil and Gas (7/8)
CNX Gas Company LLC —Oil, Gas and CBM Leased (7/8)
Michael Whited OR Gent Enterprises, LLC —Surface
31.12acres 53.0153%

(This title block is for general informational purposes only and does not retlect an analysis of the severance deed and its effect
upon coalbed methane ownership and should not be relied upon for such purpose.)

Page 1

September 17, 2013
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VGOB Disbursement

Unit AW111

VGOB-01-0320-0871-02

Fractional Net Acreage

Ownershi Ownership

P

in Tract in Tract

Royalty Escrowed Percent of Disbursement

Split Acres Escrowed
Funds

Agreement Disbursed Disbursed

Table 1

Tracts: A portion of 3

Item Tract Disbursement Table

Total acreage in escrow before disbursement 31.12000

3 Tract 3 (total acreage)
1 I 3 IBuckhorn Coal CompanytPO Box 187, Tazewell, VA 24651

2 ( 3 [Gent Enterprises, LLCIPO Box 330, Honaker, VA 24260

Wells contributing to the escrow account: PGP AW111 W/PL, CBM AW111A WIPI

31.12
7I8 I 27.2300l 50.00 IoI 13.6150I 43.7500'Io) $47,937.80I
7I8 I 27.2300I 50 00%1 13.6150143.7500%1 $47,937.80(

O
O
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Exhibit E

Unit AW111
Docket SV GOB-01-0320-0871-02

List of Conflicting Owners/Claimants that require escrow

, tl ~ f'4Pacc0024

Acres in Unit

Interest in

Unit

Tract ff3. 31.f2 acres

partial Escrow duc ro Tirfe Ccnffror

COAL OWNERSHIP

(1) Buckhom Coal Company
(Jacob Euiler 453 Acre freer)
P. D. Box 187
Tazewell, VA 24651

31.12acres 53.0153%

OIL & GAS OWNERSHIP

(1) Gent Enterprises, el al {54Acre 7 sci) 31.12acres
{Prsxiousiy irsted as a title conflict between Michael INhiled, et al,
Dr L.M Hemson Heirs, or Gei.i Enterpnses, LLC)

53 0153%

(a) Dr. L.M. Hsmson, Hews. Devisees,
Successors or Aswgns
Address Iycknown

3.89 scree
1/8 of 31.12acres

8.6269%

-OR-

(a) Gent Enterpnses, LLC.
P D. Box 330
Huneker, VA 24260

3.89 acres
1/8 of 31.12acres

6.6269%

Total Acreage in Conflict
Total Percentage in ConBict

3.8000
6.6289%

Page 1 of 1 3)4)2014
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Exhibit EE
Unit AW-111

Docket ¹VGOS-01-0320-0871-02
List of Conflicting Owners/Claimants with Royalty Split Agreements

Acres in Unit
Inta/est in

Unit
Percent of

Escrow

Tract ¹f.21.80scree

COAL OWNERSHIP

(1) Buckhorn Coal Company
(Jacob Fuller 453 Acre, ract/
P. O. Box 187
Tazeweil. VA 24651

21.80 acres 37 1380% n/4

OIL 8 GAS OWNERSHIP

(1) Mchasl Whded, et el
/pres'ous/7 Co/umbus Ear/ Vuhimd hsr. s/

21.80 acres 37 1380% n/s

(a) Michael Whrted
PO Box 297
Swords Creek, VA 24696

2 18 sums
I/10 of 21 80 acres

3,7138% n/a

(b) Farrell Whited
PO Bcx 1471
Honaker, VA 24260-1471

3.92 acres
9/50 of 21 80 acres

6.6848 / n/s

(c) Msrty Whtted
PO Box 881
Lebanon, VA 24266-0881

(d) Cathy Darlene Ward
2014 Mdler Creek Rd
Swords Creek, VA 24649

(e) Herald Whited
120 Ckflon Farm Rd
Honsker, VA 24260

(f) Metisse Skeens
120 Ckhon Farm Rd
Honaker. VA 24260

3.92 acres
9/50 of 21.80acres

392 acres
9/50 of 21 80 acres

3 92 acres
9/50 of 21 80 acres

3.92 acres
9/50 of 21 80 acres

6.6848% n/a

6.8848'7, n/a

6 6848% n/s

6.6848% n/a

Tract ¹2.5.78acres

COAL OWNERSHIP

(1) Hugh MacRae Land Trust, Tr. 9
c/o Alen Sisgel Esq
Gump, Strauss, Akin LLP
1 Bryant Psdt
New York, NY 10036-6715

578 acres 9.8467% n/s

CBM Rove/tv Owner /frmn the Coal ownerh

Torch 04 and Gas Company
o/o Sue Ann Craddcck
670 Dona Ana Road SW
Darning, NM 88030

OIL 8 GAS OWNERSHIP

(1) CHX Gss Company LLC
1000 Consol Energy Dnve
Canonsburg, PA 15317
(pocshonias Gas pennersnrp/

5.78 acres 9.8467% n/a

Traci ¹3.31.12 scree

COAL OWNERSHIP

(I) Buckhorn Coal Company
(Jacob Fuser 45/Acre 7rac/)
P 0. Box 187
Tazewell, VA 24651

31 12 acres 530153% 43750!I'4

Pa(r)%umber ) 1. 3/4/2014
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Exhibit EE

Unit AW 111
Docket SVGOBA/4-0320.0871-02

List of Conflicting Owners(Claimants with Royalty Spgt Agreements

, )~ ~,'P8,r.,"-06'2N

Acres In Unit

Interest in

Unit

Percent of
Escrow

OIL 8 GAS OWNERSHIP

(1) Gent Entsrprnes, et al l54 Acm rr ac// 31.12 acies 53.0I53%
(previously ksl d es e fille conf lier bc/ween ldehaai uyhrfsu, el el, Dr L M Marnson Mevs, 0 Geol Enlerpnses, LLc/

(2) Gent Enterprises. LLC. 27 23 acres 46.3884)I 43.7500'/
P.O Box 330 7/8 of 31,12acres
Honaker, VA 24260

L'ndsr case ecL 10000667 00, execu/ed rday /2. 20 I I, Ino courl of Russell counly clarlred the
conveyances / om lhe Ra snakes lo lhe Gents in DB 223/ pG 53 dated f0(267(0 nduded el/ rghl I ue
,n and lo Ihe el, gas (rncludrng coalhsd me(hans gas sr d deep gas), mme afs (ulnar Ihsn coalh elc

Royas as can hs paid cased on the royaey egreemeel he owen Buckhom / Genl Eniarpnses br lhe 778 portion

Total Acreage Resolved
Totaf Percentage Resolved

54.8100
03.3731 '/
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